@ GEOPOL'T'CAL Keeping Fhe future in focus
FUTURES https://geopoliticalfutures.com

The Slow Global Labor Market Recovery

by Geopolitical Futures - January 28, 2022

G LO B A L 7% UNEMPLOYMENT RATE | 2001-2021 (% OF LABOR FORCE)
U NEMPLOYM ENT Global Unemployment | 6[%\—_.

REVIEW " [~ ]

2021

UNEMPLOYMENT RATE BY REGION | 2021 (% OF LABOR FORCE)

Western
Europe

Central
hsi

Northern
America

Northern
Africa

Sub-Saharan
Africa

Southern \
Asia

Latin America &
the Caribbean

|
¥
7/

T T T I I T I I T

Northern Latin America & Western Northern Sub-Saharan Arab Eastern Central Southern Eastern Southeastern
America the Caribbean Europe Africa Africa States Europe Asia Asia Asia Asia

10.0%

I 6.0% 5

4.6% 2.2%

L Ly L .. 1 .M%
‘ -4.2%

-18.9%

.30.5% I UNEMPLOYMENT RATE | 2021 8 PERCENT CHANGE (2020-2021)

Source: International Labour Organization - World Employment and Social Qutlook - Trends 2022 2022 Geopolitical Futures

(click to enlarge)

The COVID-19 pandemic could cause structural shifts and long-term damage to labor forces across
the globe, the International Labor Organization has warned. An uneven labor force recovery is
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exacerbating wealth inequality, gender inequity and technological divides among countries, the ILO
said. Other trends, such as the rise of temporary work contracts and informal employment, appear to
be leaving a permanent mark on working conditions. The global labor market faces a deficit of 52
million full-time jobs, and unemployment affects 207 million people. The global unemployment rate
of 6.2 percent is the second highest since 2003 and isn’'t expected to return to pre-pandemic levels
this year.

To date, high-income countries have recovered the fastest from the pandemic. They account for
about half the recovered global employment over the last two years. However, they account for only
20 percent of the global labor force. Their low- and middle-income counterparts, meanwhile, have
struggled to bring back jobs. Adding to their problems is the fact that many households long ago
depleted their savings, and their governments are in a weaker position to provide social protection.
In these poorer countries, temporary employment, informal jobs and self-employment have driven
the labor market recovery.
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