GPF GEOPOLITICAL
FUTURES

Foreign Investment in Latin America

by Geopolitical Futures - March 19, 2021

< -100

v

BRAZIL

MEXICO

COLOMBIA

CHILE

CENTRAL AMERICA
PERU

ARGENTINA

THE CARIBBEAN

_ FDI INFLOWS | LATIN AMERICA

mmmmmmmmm e e ——
- - - 5

FDI (ANNUAL % CHANGE) | 2019

-90 -8 -70 -60 - -10

, DOMINCAN
REPUBLIC
cusa NO DATA
JAMAICAE -
) HAITI Louerto

RICO
TRINIDAD AND
f TOBAGO
118
GUYANA
VENEZUELA i

SELECT COUNTRIES AND REGIONS
FDI INFLOWS (BILLION USD)

& ——FRENCH

45% {ocT) COLOMBIA S GUIANA
24.1 1

ECUADOR
-33% (Q3) 4

-72%(Q3)

-27 (UZJI
10 20 30 40 50

2019 [ 2020

LATIN AMERICA AND THE CARIBBEAN
FDI INFLOWS (BILLION USD)

BOLIVIA

200

180

/ ~~

160

140
120

’ T~

100

ARGENTINA
-43.9

Lo -45%

80
60

% -55%

“Estimated range

T T T T T T T T T T 1
2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020"

Source: Economic Commission for Latin America and the Caribbean (ECLAC)

® 2021 Geopolitical Futures

(click to enlarge)

Keeping the future in focus
https://geopoliticalfutures.com

For emerging and developing economies, foreign direct investment plays a crucial role in financing

major development projects and growing their economies. This is especially true of Latin America.
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FDI into Latin America hit historical highs between 2011 and 2012, totaling almost $220 billion and
accounting for 14 percent of the global total. But since then, FDI has been trending downward, and
in 2019 it dropped by 7.8 percent. The trend wasn’t universal: While Argentina (43.9 percent),
Mexico (22 percent) and Brazil (11.5 percent) saw large drops in 2019 compared to 2018, Colombia
and Peru saw FDI increases over 24.1 percent and 37.1 percent, respectively.

Though final figures for 2020 are not yet available, FDI plummeted as countries struggled with the
economic consequences of pandemic-induced lockdowns. Colombia and Brazil saw large drops in
the first half of 2020, with respective declines of 50 percent and 45 percent, or $8.86 billion and
$37.26 billion. Argentina and Chile also experienced significant declines. But Peru suffered the
worst, with FDI dropping by 72 percent, to approximately $7.3 billion. Mexico fared better, with
foreign investment dropping by only 6 percent, to $24.66 billion. Continued low FDI has been
forecast for 2021, a trend that is expected to reverse only in 2022.
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