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Taiwan deploys troops to the South China Sea. Taiwan is deploying a company of some 200 
marines to reinforce a coast guard garrison in the Taiwan-controlled Pratas Islands, located around 
275 miles (440 kilometers) to the south in the South China Sea. This is the second such move by 
Taiwan over the past couple of months. Both have been made amid reports that China was 
planning massive military exercises in nearby waters simulating an amphibious landing and 
occupation of islands like the Pratas.

Beijing is under increasing pressure, both from internal political forces and from gradually increasing 
U.S. support for the self-ruled “renegade province,” to reverse Taiwan’s slow drift away from the 
mainland’s grasp. China is keen to achieve two things on the military front: One is to make Taipei 
conclude that a Chinese takeover, whether by force or negotiation, is inevitable. The second is to 
sow doubt in Taipei about the U.S. willingness to come to Taiwan’s defense in the event of a conflict. 
China cannot yet invade and hold Taiwan itself – at least not without incurring costs on a scale 
that Beijing could not stomach. But it can manufacture a crisis on Taiwan’s periphery, say, by 
seizing the Pratas or perhaps Taiping Island farther south. If it’s really ambitious, China can also try 
to impose some sort of limited blockade. Both options would carry immense risks for Beijing, but less 
so for the former. Add in the fact that Beijing is keen to get the People’s Liberation Army more real 
operational experience one way or another, and it’s easy to see why Taiwan is taking these threats 
seriously.

Mexico’s energy policy. Mexican President Andres Manuel Lopez Obrador has sent a 17-point 
plan to revamp the country’s energy policy to Mexico’s Energy Regulatory Commission, National 
Hydrocarbons Commission and National Energy Control Center. The memorandum, dated July 22 
but made public on Tuesday, prioritizes energy self-sufficiency by increasing hydrocarbon 
production, increasing refinery capacity and reducing crude exports. It also calls for greater 
electricity generation, including hydropower and other renewables, and limiting private industry 
participation in the energy sector. The changes will likely not be well received by the private sector 
and the U.S., which has already criticized smaller changes the Lopez Obrador administration has 
made to the energy sector. Mexico remains highly dependent on the U.S. for crude oil refining, 
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finished fuel product imports and natural gas, and the move to increase self-sufficiency aims to 
reduce this vulnerability.

A new map of Pakistan. Pakistani Prime Minister Imran Khan released a new official map of 
Pakistan that labeled the “Indian illegally occupied Jammu and Kashmir” as disputed territory. It also 
shows the disputed Siachen area as part of Pakistan and the Federally Administered Tribal Areas as 
part of Khyber Pakhtunkhwa province. The map also draws a border on Sir Creek’s eastern bank, 
not its western bank as claimed by India. Junagadh and Manavadar in India’s Gujarat state are also 
included as Pakistani territory on the map. India has, unsurprisingly, rejected the boundaries outlined 
on the map.

Its release coincides with the one-year anniversary of India’s introduction of a series of 
administrative changes that gave New Delhi greater control over Jammu and Kashmir. Prior to the 
announcement, Islamabad also drummed up political support for its stance on Kashmir from China, 
Turkey and Malaysia. Of course, publishing a new map doesn’t change the reality of who controls 
the region, and there are no signs that Pakistan is making military moves to contest the status quo 
there. But reviving the Kashmir dispute puts additional pressure on the Indian government at a time 
when it is facing challenges at home and abroad, from places like China and Iran, as well as in its 
efforts to balance between Russia and the U.S.

Additional Intelligence

Philippine President Rodrigo Duterte has reportedly barred the country’s navy from 
conducting joint exercises with the U.S. in the South China Sea.
Ukrainian state energy firm Naftogaz announced that it would not resume purchasing 
Russian gas until Moscow offered competitive prices and favorable conditions.
The U.S. is allowing more flexible payment options for arms purchases, according to the 
outgoing head of the Defense Security Cooperation Agency. The options include extending the 
payment period and financing through U.S. bank loans.
The Myanmar government will allow non-Chinese foreign partners to participate in the 
Yangon City Project, which is part of China’s Belt and Road Initiative.
Sweden’s economy contracted by 8.6 percent in the second quarter – the largest drop in 
40 years – despite the fact that Sweden did not impose strict coronavirus lockdown measures 
and kept the majority of its businesses open.
Germany has deployed 250 soldiers on a five-month mission as part of the EU’s Operation 
Irini to enforce the U.N. arms embargo on Libya. Germany’s Hamburg frigate has set sail from 
the port of Wilhelmshaven for the Mediterranean Sea.
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Russian oil supplies to Belarus will be reduced to 1.21 million tons in August, about 
360,000 tons less than in July.
MIT researchers have shown that facial recognition systems can be hacked in such a 
way that the program identifies a face as belonging to a different person.
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